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House Tax Cut Agenda Cuts Revenues by $295 Billion

Dear Democratic Colleague:

Because last week’s House floor consideration of tax cuts was divided into four separate
bills, the full effect of these tax changes may not have been immediately apparent. As the
attached table details, the four bills passed last week reduce revenues by a total of $95 billion
over five years. When the cost of tax cuts in three bills passed earlier this year are included, tax

cuts passed by the House this year cost a total of $108 billion.

One of last week’s bills helped to alleviate the burden of the Alternative Minimum Tax
(AMT) on middle-income families, while still ensuring that all Americans pay their fair share of
taxes. Not surprisingly, the bill passed with almost unanimous support. In order to fully
understand the impact of House tax cuts, it is important to know that this “patch” was just a one-
year fix, and that the long-term costs of repairing the AMT are much higher. The Congressional
Budget Office estimates the total five-year cost for fixing the AMT will amount to $218 billion.
When this cost is added to the tax cuts already passed by the House, the total cost of the tax cuts

rises to $295 billion.

Even if the conference report on spending reconciliation were to adopt the House level
on those spending cuts — $50 billion — the spending cuts would pay for just a small portion of this
tax agenda. Clearly, the Republican budget is not committed to deficit reduction; rather, it

is committed to more tax cuts, without fully paying for them.
Sincerely,
Sine”
/Plqu

John M. Spratt, Jr.
Ranking Democratic Member
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2005 House Tax Cuts
(Including Five-Year AMT Fix)

Bill Five-Year Cost
SAFETEA-LU (H.R. 3) $0.5 Billion
Energy Policy Act (H.R. 6) $6.9 Billion
Katrina Emergency Tax Relief Act (H.R. 3768) $6.1 Billion

. $31.2 Billion
Stealth Tax Relief Act (H.R. 4096) (Dnecisar Gost)
Extension of AMT Relief for Additional Four Years $187 Billion
Tax Relief Extension Reconciliation Act (H.R. 4297) $56.1 Billion
Tax Revision Act (H.R. 4388) $153 Million
Gulf Opportunity Zone Act (H.R. 4440) $7.1 Billion
Total Cost $295 Billion
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